Treasury bond rates rise 0.5%
Lori Montgomery and Brady Dennis, “Treasury.quietly plans for
failure to raise debt ceiling,” The Washington Post, April 26,
2011. Available at: http://vwww.washingtonpost.com/business/
economy/treasury-quietly-plans-for-failure-to-raise-debt-ceil-
ing/2011/04/21/AFmo5PtE story.html.

GDP decreases 1%; Mortgage rates rise 0.5%
Terry Belton, "The Domino Effect of a US Treasury Technical

Default”, Research Note, J.P. Morgan, April 19, 2011, p. 5. Print.

S&P 500 drops 6.3%

Matthew Craft, “"How S&P's warning could actually help U.S.
debt,” Forbes, April 24, 2011. Available at: http://www.forbes.
com/feeds/ap/2011/04/24/general-us-wall-street-week-
ahead 8432257 html.

Based on information from the Third Way Memo “The Dominoes of Default,” available

website at www.thirdway.org. lllustration by Bill Rapp.

U.S. dollar loses special status

Neil Irwin, “The dollar, at risk,” The Washington
Post, May 4, 2011, p. A15. Print.

642,500 jobs lost

Independent Calculation. See William Seyfried,
“Examining the Relationship Between Employment
and Economic Growth in the Ten Largest states,”
Southwestern Economic Review, 2005, Winthrop
University. Available at: http://www.ser.tcu.edu/2005/
SER2005%20Seyfried%2013-24.pdf; and United
States, Department of Labor, Bureau of Labor Statis-
tics, "Table A-1," Economic News Release, May 06,
2011. Available at: http://bls.gov/news.release/
empsit.t01.htm.

U.S.
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INDEPENDENTS DAY 2012

Voter Registration in 8 Battleground States: % and Actual Change Since 2008*
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National Partisan Self-ldentification

36% 37%

33%
32%

29%
28%

25%

2009 2010

2000 2001 2003 - 2004 2005 2006 2007 2008 2011

2002

* The eight states represented are the only battleground states for which partisan voter registration is available (Michigan,
Ohio, Virginia, and Wisconsin do not have partisan voter registration). Data compiled from secretaries of state office records.

Based on data from the Third Way report “Independents Day 2012," available at: http://www.thirdway.org/publications/470.
National electorate party self-identification data from Pew Research Center, May 4, 2011.

© 2011 Third Way. Free for re-use with attribution/link. Visit Third Way at www.thirdway.org. third WG
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WHY SOCIAL SECURITY NEEDS TO BE RESCUED
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The Social Security Trust Fund — -$5
from which retirement and
disability benefits are paid to ~$10
American seniors and disabled
persons — is currently sailing
along on a balance of about 205 ‘ ~$15
$2.6 trillion, which will swell
to more than $3.1 trillion over 83 MILLION -$20
the next decade. But by 2021, RETIREES WITH AN
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population, the trend will 86-3 YEARS i
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over a towering waterfall,
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into an exponentially deepening abyss.
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Al dat he 2010 OASDI Trustees Report, Office of Chief Actuary, Social Security A tion. All t 010d

Infographic concept and

n by Bill Rapp. @ 2011
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Third Way. For more information, please visit www.thirdway.org

>

3 third way

fresh thinking



RECOGNITION RISING

Public Opinion Polling on Gay Issues and Relationship Recognition
and Net Gains Since 1996 Defense of Marriage Act (DOMA)

Relationships between gay adults should be legal.

| know someone who is gay or lesbian.

Homosexuality should be accepted by society.

A gay couple raising children together are a family.

Gay couples should be allowed to marry.

% of U.S. population in state or locality 460/
with a relationship recognition law °

Darker shades represent 1996 percentages—except “I know someone who is gay or lesbian” which is 1992 (1996 unavailable).

From the Third Way report “Then and Now: How the State of Relationship Recognition has changed since DOMA," available at: http://
www.thirdway.org/publications/420. Opinion polling data from Gallup; CBS News; Pew Research Center for the People and the Press;
The Roper Center; and The Washington Post. Population data from the U.S. Census Bureau (1990; 2010).

© 2011 Third Way. Free for re-use with attribution/link. For more, visit Third Way at www.thirdway.org. lllustration by Bill Rapp.
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" THE FIRST CUT IS THE DEEPEST

HOW SEQUESTRATION IMPACTS PEOPLE-WHO GET

- S e

“FROM GOVERNMENT

A e s - - B IR et

——— e iy

b %

3,700 fewer federal law 26,148 fewer
enforcement agents and arrests and 12,290
975 fewer attorneys fewer convictions

== e = Z Inmate-to-staff

— e S : ratios could jump from
~ | BOP could have to lay off - ' 4.95 to 6.55, creating

. | 6,81 correctional o |ers = = Fewc-ar ;han coven _ dovercrowdingdgnd _.
- == ==l agents per mile on our angerous conditions
25% fewer CBP “d southern border OR
border agents =.=" no agents along the
g - northern border and

. : coastal areas 53 deaths from
Cut EPA Clean Air Act . heart and lung
inspections and enforcement disease and 936
> new asthma cases

49,920 more
cases of Salmonella,
E. coli, and other

| 608 fewer FSIS inspectors
checking meat and poultry

E food borne illnesses 924 more
= flight cancellations
ke 1,200 fewer FAA air stranding 45,276
e - - traffic controllers pec?plle, ag_dd205,527
— 252,000 pounds S haaling
' TSA prevented from of unscrgened 1,005,823 travellers
increasing international luggage on
cargo screening international

\ passenger flights

2,326 fewer IRS agents and $4.5 billion less
officers looking for tax cheats tax revenue
Forecasts and

R severe weather
Delay NOAA's ability response delayed,

accurate weekend
forecasts on Thursday Weekend business
rather than Monday for gun shows/stores
limited, legal gun
purchases delayed,
increased odds of false
clearance for criminals

to finish and deploy a new
weather monitoring satellite

NICS gun background
_ ) checks shut down for nine
Ve [95 hours on weekend days

' f,“» \0"}

Note on methodology: The estimates of the impact of cuts are meant to illustrate one possible result from sequestration. They assume a proportional relationship between
funding levels and outputs. That s, for a 7.8% cut, there would be 7.8% less output. The actual impact might vary considerably from these estimates due to the unique responses
to sequestration by each federal agency.

From the Third Way report “Attention Tea Party! Sequestration Affects Your Lives Too,” available at: http://www.thirdway.org/publications/458.
© 2011 Third Way. Free for re-use with attribution/link. For more, visit Third Way at www.thirdway.org. Infographic by Bill Rapp

third way




RAISING THE ROOF: PRINCIPLE OR POLITICS?

Senate “Yea"” Votes in Favor of Raising the Debt Ceiling, 2002-2010
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* Stand-alone debt ceiling bills only. In four stand-alone House votes ('02, ‘04, ‘09, and '10) the majority party, who also held the
White House, provided 99.7% of the yea votes. Votes cast by Independents caucusing with Democrats counted as Democratic.

Data from Donald Marron, “Handicapping the Debt Ceiling Debate,” Tax Policy Center, January 14, 2011. Available at: http://
taxvox.taxpolicycenter.org/2011/01/14/handicapping-the-debt-ceiling-debate/). lllustration by Bill Rapp.




A TASTE OF REPUBLICAN GOVERNANCE

Governor Job Approval Rating vs. Percent of Vote Won
in 2012 Battleground States with GOP Governors and Legislatures
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BREWER
58%
(2008)
54% 53%
(2010) (2010)
49% N/A
(2010) 2011 public

approval poll
not available

46%
Public Policy
Polling
4/28-5/1
2011
35%
Public Policy
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299 3/31-4/3
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5/17-23
2011
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(2010) 52%
49% (2010)
(2010)

43%
Public Policy
o Quinnini 5/19-22
o uinnipiac
Quinnipiac 4/19-25 2011
5/10-16 11
33% 2ot 20
Public Policy
Polling
3/18-20
2011

States represented have Republican governors and Republican-controlled legislatures, and are listed as "Toss-Up,” “Lean,”
or “Likely” by The Cook Political Report (http://cookpolitical.com/). Georgia is also included as a potential battleground state

(http://www.politico.com/news/stories/0611/56565.html page 3) meeting the inclusion criteria.

From Inside Politics with Bill Schneider, June 2011. © 2011 Third Way. For more, visit
Third Way at www.thirdway.org. Concept by Chris Hayden, illustration by Bill Rapp.
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Who's More Concerned About Reducing the Deficit?

12/94 1/97 1/98 1/99° 1/00° 1/01° 1/02 1/03 1/04 1/05 1/06 1/07 1/08 1/09 1/10 1/11

CEpL' W
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80%

Percent of self-identified Democrats and
70% Republicans rating deficit “top priority”

60%
50%
40%

30%

20%

* From 1998 to 2001, question asked about “paying off the national debt” rather than “reducing the budget deficit.”

Data from Pew Research Center report entitled “Economy Dominates Public’'s Agenda, Dims Hopes for the Future” (January 2011).
Graphic designed by Bill Rapp; research by Joe lannuzzi.



RECESSIONS AND RECOVERIES SINCE WWII

LENGTH OF RECESSION | LENGTH OF RECOVERY UNEMPLOYMENT RATE
(NET JOBS LOST) | (TIME TO REGAIN LOST JOBS) | €18 MONTHS POST PEAK A
12 months | 9 months 3.1% 7.9%
(Oct '49)
11 months | 13 months 4.2% 6.1%
(Sep '54)
iﬁli -1.6M JOBS
9 months | 12 months 5.7% 7.5%
(July '58)
-2.1M JOBS
1960-61 11 months 5.7% 71%
- % (May ‘61)
-902K JOBS
1969-'_70 . 12 months | 6 months 5.7% 6.1%
¥ RTTaTTE - (Dec '70)
17 months | 8 months 7.6% 9.0%
. (May 75)
-956K JOBS
7 months | 4 months 8.6%* 7.8%
837K JOBS @ Hlyie0
17 months | 11 months 7.4% 10.8%
(Nov ‘82)
piddide
-2.7M JOBS
9 months | 23 months 7.6% 7.8%
— (June ‘92)
9 months | 39 months 6.1% 6 3%
I une 03}
PERPR 1.6mu08s : -
/09 19 months | 18 months (so far) 9.4% 10.1%
: (Oct '09)
The Great Recession
PEERREERRRR
I TITT :
tivdetinietioeet [N,
S SIS B SRRkl 1 72,000 JOBS RECOVERED
PeRPPRRPR® 7.2mI08s -
Dates for the recessions provided by the National Bureau of Economic Research (http://www.nber.org/). Data regarding
unemployment rates and jobs lost/created provided by the Bureau of Labor Satistics (http://www.bls.gov/). i = 100,000 JOBS

Graphic design by Bill Rapp; research by Joe lannuzzi.

* By this point, the economy was back in recession as the 1981-'82 recession had already begun.

Inside Politics with Bill Schneider is published by Third Way. Visit us at www.thirdway.org. © 2011 Third Way. % thlrd qu



*OIL DRIVES TRADE DEFICITS...

Cil imports are a significant
driver of America’s trade deficit.

$191 Imported crude oil accounts

BILLION

for $191 billion (approximately
one-third) of America’s $635
billion trade deficit.
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IF OIL WERE A COUNTRY, it would be

America’s second largest trade defict partner.

1. China

2. Oil

U.S. TRADE DEFICIT
$635 BILLION

Asit Third Way at www thirdwav.org.

LACK IS THE NEW RED

...TRADE DEALS DON'T

Critics claim that free trade agresments (FTAg) drive U.S. trade deficite. But imported oil

accounts for ALL of America’s trade deficit with our 17 current trade agreement partners.

U.5. TRADE BALANCE WITH 17 FREE TRADE AGREEMENT COUNTRIES

Overall Excluding Crude Qil Manufactured Goods
$7 1BILLION $6.5 BILLION $ 2 3BILLION
DEFICIT SURPLUS SURPLUS
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11T If crude oil is excluded, the United States has 3 Trade
======= Surplus with our FTA partners, induding a healthy $23
======= billion trade surplus in job-creating manufactured
HTTTTT exports, like chemicals, industrial machinery, construction
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