








T H E  C O L O M B I A  T R A D E  A G R E E M E N T 

CHAPTER THREE

Building Exports of Construction 
Equipment to Colombia

Colombia is a significant market for American construction machinery, importing 
almost $435 million in U.S. excavating equipment alone in 2010. Over the 
next decade, Colombia’s demand for heavy equipment will continue to surge, 

as it mines its abundant resources and embarks on $40 billion in new infrastructure 
projects to eliminate serious deficiencies in its roads, rivers, railways, and airports. 

The U.S.-Colombia Trade Promotion Agreement (Colombia TPA) would help 
American companies like Peoria-based Caterpillar to tap into Colombia’s 
strong demand for construction equipment. The Colombia TPA would eliminate 
Colombia’s 5% duty on Caterpillar’s U.S.-made bulldozers and its 15% duty on 
Caterpillar’s heavy trucks. For a $2 million Caterpillar D11 bulldozer, this would save 
Colombian customers some $100,000. For a $2 million Caterpillar truck, the savings 
would be $300,000. 

Eliminating Colombia’s duties on bulldozers and construction trucks would give 
Caterpillar and its 47,000 U.S. employees a leg up in Colombia on aggressive 
competitors from China and Japan—countries that would not enjoy this duty-free 
treatment. But to gain these benefits for Caterpillar and other American exporters, 
America must ratify the Colombia TPA. 

*   *   *

The Colombia TPA would increase American exports of goods alone by over $1 billion, create 
thousands of new jobs, and benefit producers and workers in a wide range of sectors across America, 
all while strongly promoting vital reforms in Colombia. But to lock in these benefits for the United 
States, we must ratify the Colombia TPA. If we delay or fail to act, our foreign competitors will use their 
improving access to Columbia to displace U.S. exports—and the opportunity and good jobs that these 
exports create for Americans. 

Sources: Census (2011), Reuters (2011), Bloomberg Government (2011), Caterpillar (2011). 




















